THE EVERGREEN STATE COLLEGE

YEAR-END ACCRUALS

Basis of Accounting

For financial reporting purposes, the College is considered as a special purpose government engaged in business type activities.  Accordingly, the College’s financial statements have been presented using the economic resources measurement focus and the accrual basis of accounting.  Under the accrual basis of accounting, revenues are recognized when earned, and expenses are recorded when an obligation has been incurred.  Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed by the provider have been met.  

The College reports capital assets net of accumulated depreciation, and reports depreciation expense in the Statement of Revenues, Expenses, and Changes in Net Assets.  

In addition, the College applies all applicable Financial Accounting Standards Board (FASB) pronouncements issued on or before November 30, 1989, unless those pronouncements conflict or contradict GASB pronouncements.

